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SUBJECT: JAPANESE COMMITMENT TO DOUBLE ODA 

1 . TABLE BELOW SHOWS RESULTS OF CALCULATIONS WE HAVE MADE 
ON VARIOUS OUTCOMES OF JAPANESE COMITMENT TO DOUBLE ODA 
WITHIN THREE YEARS. OUR CURRENT ASSUMPTION IS THAT THE 
TARGET YEAR WILL BE 1980, IRRESPECTIVE OF WHETHER THE BASE 
YEAR IS 1976 OR 1977. 

2. TABLE 1 BELOW GIVES 1976 AND 1977 JAPANESE ODA IN YEN 
AND DOLLAR TERMS. THE AVERAGE EXCHANGE RATES IN THOSE 
YEARS, AND THE IMPLIED OUTCOME IN 1980 IF ODA WERE 
SUCCESSFULLY DOUBLED BY THEN. 
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TABLE 1 JAPANESE ODA 

1976 1977 1980 

YEN $ 
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76 BASE 77 BASE 76 BASE 77 BASE 
YEN (BILLS.) 327 382 654 764 

$ (MILLS.) 1105 1424 2210 2848 

EXCHANGE RATE 296 268 

3. IF JAPANESE ODA COMMITMENT IN 1980 IS INTERPRETED AS 
BASED ON DOLLAR-DEMONINATED PERFORMANCE IN THE PAST, 
CONVERTING TO YEN DEPENDS ON THE 1980 EXCHANGE RATE 
ASSUMPTION. TABLE 2 BELOW SHOWS POSSIBLE OUTCOMES FOR 
EXCHANGE-RATE ALTERNATIVES RANGES FROM 220 $1 TO 160 

1 . ALSO SHOWN ARE THE RESULTING PERCENTAGE CHANGES FROM 
THE 1976 AND 1977 PERFORMANCE IN YEN TERMS. 

TABLE 2: JAPANESE ODA IN 1980 IN YEN TERMS. 

(BILLIONS) 

EXCHANGE RATE 1976 DOLLAR BASE 1977 DOLLAR BASE 

LEVEL CHANGES LEVEL CHANGES 

220 486 49 627 64 

200 442 35 570 49 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 178348 

180 398 22 512 34 

L60 354 8 456 19 

4. JAPANESE ODA AS PERCENT OF GNP. 1977 ODA/GNP RATIO 
WAS 0.21 PERCENT.BELOW THE US RATIO (0.22) AND FAR BELOW 
THE DAC AVERAGE. JAPANESE ARE REPORTEDLY TARGETING RATIO 
OF 0.32 BY 1982. USING TRENDS IMPLIED BY DATA IN THE 

ABOVE TABLES, THERE WOULD BE LITTLE CHANCE OF REACHING 
THIS FIGURE IF 1977 DOLLAR-BASE IS EMPLOYED, AS CURRENTLY 
APPEARS TO BE INTENDED. 1980 NORMAL GNP CAN BE CRUDELY 
ESTIMATED AT 244.4 TRILLION, A FIGURE DERIVED BY 
PROJECTING FORWARD THE CY 1 977 LEVEL OF 183.6 TRILLION 
AT A 10 PERCENT ANNUAL RATE. THIS PROVIDES A DEMONIN ATOR 
AGAINST WHICH YEN DEMONINATED AID LEVELS FROM TABLES 1 
AND 2 CAN BE COMPARED. RESULTS ARE SHOWN IN TABLE 3 BE- 
LOW. 

TABLE 3: JAPANESE ODA AS PERCENT OF ESTIMATED 1980 GNP 

BASE/EXCHANGE RATE YEN-ODA,1980 ODA/GNP ( ) 

( BILLIONS) 

YEN BASE 764 0.31 
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$ BASE 



220 

627 

0.26 

200 

570 

0.23 

180 

512 

0.21 

160 

456 

0.19 


1977 DOLLAR BASE USED FOR DOUBLING 

5. AS TABLES 1 AND 2 SHOW, ON ANY REASONABLE EXCHANGE 
RATE ASSUMPTIONS, DOUBLING JAPANESE ODA IN DOLLAR TERMS 
LEADS TO A RESULT WHICH FALLS FAR SHORT OF A DOUBLING IN 
YEN TERMS. THE GREATER THE YEN APPRECIATION BETWEEN NOW 
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AND 1980, THE MORE SERIOUS THIS SHORTFALL BECOMES. 
ANALAGOUS CONCLUSIONS HOLD FOR JAPANESE TARGETS IN TERMS 
OF ODA/GNP. CHRISTOPHER 
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